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This presentation includes άŦƻǊǿŀǊŘ-looking ǎǘŀǘŜƳŜƴǘǎέ within the meaning of the United States 
Private Securities Litigation Reform Act of 1995, including statements regarding expected future 
events, business prospectus or financial results. The words άŜȄǇŜŎǘέΣ άŀƴǘƛŎƛǇŀǘŜέΣ άŎƻƴǘƛƴǳŜέΣ 
άŜǎǘƛƳŀǘŜέΣ άƻōƧŜŎǘƛǾŜέΣ άƻƴƎƻƛƴƎέΣ άƳŀȅέΣ άǿƛƭƭέΣ άǇǊƻƧŜŎǘέΣ άǎƘƻǳƭŘέΣ άōŜƭƛŜǾŜέΣ άǇƭŀƴǎέΣ άƛƴǘŜƴŘǎέ and 
similar expressions are intended to identify such forward-looking statements. These statements are 
based on assumptions and analyses made by the Company in light of its experience and its 
perception of historical trends, current conditions and expected future developments, as well as 
other factors the Company believes are appropriate under the circumstances. However, whether 
actual results and developments will meet the expectations and predictions of the Company depends 
on a number of risks and uncertainties which could cause the actual results, performance and 
financial condition to differ materially from the /ƻƳǇŀƴȅΩǎ expectations, including those associated 
with fluctuations in crude oil and natural gas prices, the exploration or development activities, the 
capital expenditure requirements, the business strategy, whether the transactions entered into by 
the Group can complete on schedule pursuant to the terms and timetable or at all, the highly 
competitive nature of the oil and natural gas industries, the foreign operations, environmental 
liabilities and compliance requirements, and economic and political conditions in the tŜƻǇƭŜΩǎ 
Republic of China. For a description of these risks and uncertainties, please see the documents the 
Company files from time to time with the United States Securities and Exchange Commission, 
including the Annual Report on Form 20-F filed in April of the latest fiscal year. 

Consequently, all of the forward-looking statements made in this presentation are qualified by these 
cautionary statements. The Company cannot assure that the results or developments anticipated will 
be realized or, even if substantially realized, that they will have the expected effect on the Company, 
its business or operations. 

Disclaimer 
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Overcoming difficulties and smooth progress made in 
all works 

Â Net production was 476.9 million boe*, down 3.8% YoY 

Â 14 new discoveries were made and 25 oil and gas  
structures were successfully appraised, with success rate 
of independent exploration wells in offshore China 
reached 52-69% 

Â Reserve replacement ratio excluding economic revisions 
was 145% 

Â Four new projects planned for 2016 already came on 
stream 

Stable financial performance with significant 
achievements made in quality and efficiency 
enhancement 

Â Capex of RMB49.0 billion, down 26.3% YoY 

Â All-in cost of US$34.67/boe, down 12.9% YoY 

Â Net profit of RMB637million 

Final dividend of HK$0.23 per share (tax inclusive) 

Steady HSE performance 

*Including our interest in equity-accounted investees 

Overview 
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2016 2015 Change % 

Production (mm boe) 476.9 495.7 -3.8% 

 -    Crude and liquids (mm bbls) 396.4 410.3 -3.4% 

 -    Natural gas (bcf) 467.1 497.7 -6.1% 

Realized oil price (US$/bbl) 41.40 51.27  -19.3% 

Realized gas price (US$/mcf) 5.46 6.39  -14.6% 

Oil & gas sales (RMB mm) 121,325  146,597  -17.2% 

Net profit (RMB mm) 637 20,246 -96.9% 

Basic EPS (RMB) 0.01 0.45 -96.9% 

Results Summary 



Operating Results and Highlights 
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Exploration Wells 

Â Strengthen value-driven exploration 

philosophy, optimize exploration strategy and 

investment portfolio, and continue to target 

mid-to-large discoveries. 

Â Prioritize offshore China, and balance among 

mature areas, rolling areas and new areas. 

Â Focus on high-quality blocks and conventional 

oil and gas exploration overseas. 

Â Exploration activities remained stable despite 

exploration Capex significantly reduced by 

37% in 2016. 

 *Excluding unconventional wells 

Focus on Value-driven Exploration 
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Wildcat Appraisal

2,471  
9,708  

1,639  
9,613  

23,980  

2D Seismic 3D Seismic

China - Independent China - PSC Overseas

(km)                                       (km2) 

 *Excluding unconventional wells 

Exploration Activities 
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59% 65% 68% 

41% 35% 32% 

2014 2015 2016

China Overseas

64% 57% 59% 

14% 23% 23% 

22% 20% 18% 

2014 2015 2016

Mature Areas Rolling Areas New Areas

Exploration Capex Portfolio 

Higher exploration Capex has been allocated to our core area in offshore China to maximize the 
investment efficiency under a low oil price environment. 

To achieve reserves growth and production ramp-up in mature areas, integration of exploration and 
development in rolling areas, and balanced exploration in new areas to lay a solid resource foundation. 

Exploration Strategy 

Independent Exploration Wells in 
Offshore China 
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In 2016, we achieved 14 discoveries and exploration breakthroughs in offshore China and overseas. 

 
Guyana 

Â Payara 

 

Nigeria 

Â Owowo West 

 

Bohai 

Â Luda 29-1 

Â Jinzhou 25-1W 

Â Caofeidian 12-6 

Â Caofeidian 6-2 

Â Penglai 20-2 

Â Bozhong 34-8     

Â Qinhuangdao 31-4 

 

 

Eastern South China Sea 

Â Huizhou 21-1S 

Â Panyu 4-1 

Â Huizhou 19-10 

Â Xijiang 30-1 

 

Western South China Sea 

Â Weizhou 6-13N 

China 

Overseas 

New Discoveries in 2016 

Success Rate of  

Independent Exploration Wells 

in Offshore China  

Reached 52-69% 
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Effectively appraised 4 mid-to-large oil 

fields: Kenli 16-1, Caofeidian 12-6/6-2, 

Penglai 20-2/20-3 and Liuhua 21-2. 

Achieved breakthrough on deep-water gas 

exploration with the successful drilling of 

Lingshui 25-1-5 exploration well and further 

expanded the reserves scale. 

Multiple projects realized integration of 

exploration and development to improve 

the overall efficiency and reserve-to-

production conversion. 

Bohai 

Caofeidian 12-6/6-2 

Penglai 20-2/20-3 

Kenli 16-1 

South China Sea 

Liuhua 21-2 

Lingshui 25-1 

Note: According to the Regulation of Petroleum Reserves Estimation of 

China, a mid-size oil and gas structure is defined as a structure with 

recoverable oil resources of Ó2,500 25,000 thousand cubic meters 

and a large-size oil and gas structure is defined as a structure with 

recoverable oil resources of Ó25,000 250,000 thousand cubic meters. 

Exploration Breakthroughs ς Offshore China 
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Successfully drilled 5 appraisal wells of the Libra project in Brazil, 
further expanding the reserves scale. 

Successfully appraisal achieved in the Liza oil field in Guyana, 
expanding to new oil-bearing layers and enhancing to the reserves 
scale, exploration achieved success in the Payara structure. 

Successful exploration of the Owowo West structure in Nigeria has 
proved a large-size oil and gas reservoir, further enhancing the 
economic value of the block. 

Nigeria 
Owowo West 

Guyana 
Liza, Payara 

Brazil 
Libra 

Exploration Breakthroughs - Overseas 


